Buying Guide

This Buying guide is intended to give you an insight into starting a business in Spain. It will help
you to understand the documentation and legalities involved in making a purchase and advise on
how you can make the transition to life in Spain as smooth as possipl
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your purchase, whether freehold or leasehold, will be completed with the minimum of fuss and all
licenses will be legally transferred into your name, giving you total peace of mind.

Having made the decision to buy you will need to follow these procedures. A deposit will need
to be placed to reserve the business you choose. This is normally 10% of the agreed price. The



deposit is held until all the relevant and necessary searches on the property have been carried out.
At the same stage you will be required to sign a reservation agreement, which outlines the
business to be purchased, the price, deposit paid and balance to be paid prior to completion. A
completion date is agreed between you and the vendor, normally one month. At this stage the
business is taken off the market and both buyer and seller are committed to proceed with the sale.
Further checks will be carried out to ensure that the business is free from debt and the freeholder
if different from the seller is contacted as part of the preparation o ew contract.

BUSINESS OVERHEAD
Business overheads vary, depending on the type and size of the bu? ss. The figures shown

below are no more than a guide but are designed to give you dea of the running costs of a
typical bar/Café in this part of Spain.

RENT 0

An Average Rent is 900€ Per Mo ’

 /
ELECTRICITY \
Electricity bills are paid Quarterly 240€ Per%er

GAS

Gas is supplied in bottles depending on Whi@ are u%are either 11€ or 15€
SOCIAL SECURITY

This includes health care for the famil ur pensg per month

(Married couples pay 250€ - Singles € each).

INSURANCE 9 h\

Theft, fire and public liability is Ql ed and iv ually 40€ Per Month

TERRACE TAX
This is payable if the terr n a public s and is levied by the local Town Hall. Charges
vary, depending on the the te T the terrace is on private land there may be no

charge. Prices can ranggan®vhere fT, to 1000€ every 6 Months.

COMMUNITY CH
This sum is pay he upkem aintenance of the community which your business may

belong to. Somgti included in nt. Again this depends on where the business is situated,
- 100€ per month.

re usually very low and metered. 10€ per month

matter which situation you are faced with you will have to buy stock at a very early stage. A
typically sized bar for example will have between 300.00€ and 400.00€ of stock to ensure it runs
smoothly, but this varies according to the size and turnover of the business.



BUSINESS DEPOSITS

Most businesses are sold on a leasehold basis, although some are available freehold, it is a legal
requirement that 2 months rental deposit be paid at the time of purchase. This deposit is returned
when and if the business is sold on. In addition you’re first months rent, plus IVA (VAT) is also
payable.

LEGAL FEES AND LICENCES
The correct licenses and permits are vital to anyone setting up in b
new business is totally legal in every aspect. You will need to a
to cover these necessary additional costs. Local authorities char

and we ensure that your
approximately 3000.00€
ferent fees for transferring

opening licenses from one owner to the next, so this sum of ay vary depending on where
you buy your business and is unlikely to be more than the quoted. Shown below are the
necessary licenses you are likely to need when living and g in Spain.

&

N.LLE. NUMBER 'S
This is your identity number that is issued to all rs residing in Spain. This is like your
National Insurance Number, you cannot work in ithout it.

FISCAL LICENCE Q
This is a license for anyone with a taxable in Spai:l

OPENING LICENCE
This license is issued by the local T, all and i

req by all businesses. This license
authorizes you to trade. l \
L.V.A. REGISTRATION Q v
This is the Spanish equiva AT pn a similar way to the U.K.

SOCIAL SECURI

This entitles you an
the monies paid

and w

T ISTR
family e Spanish National Heath Service and a percentage of
ards a p nd once you have Spanish Residencia.

&

S CERTIFICATES

ith food ie; Bar/Café, Restaurant or Supermarket will need this certificate. It
is a fairly test, taken in English, which we can arrange for you.

You will'need to ensure that your business premises are insured to cover you for fire, theft and
public liability. This again depends on the size, type and location of your business but will be
around 250.00 per annum, payable on the day you initially purchase the business.



Useful Information

TAXATION

Personal tax levels in Spain are much lower than in England. The tax year runs from 1* January
to 31* December and returns have to be submitted every three months although declared profits
are not high. We can introduce you to an Accountant who will preparg your books and accounts.

VAT or IVA as it is called in Spain is controlled much the same as K. The main IVA rate
is 16% and is paid every three months but can be reclaimed as in

ELECTRICAL ITEMS

All electrical goods brought from England will work in \n.  Sky television is available in
Spain, the cost of installation being high than in Englan t you are advised to obtain your

viewers card in England prior to moving. Electrici&? are different in Spain and you can

either change these or use an adaptor. Electricitgy e sent every two months, we would
advise you to arrange payment through your ban ying at their offices can be very time
consuming and reminders are not sent out. As oking and water heating is done by gas,
bills tend to be considerably lower than Englan

GAS Q

There is no piped gas, at the moment, glt itis to ced. Gas canisters are available
at a cost of about 11.00€ or 15.00€ dep on typ ries to your door are usually made
but you can buy your own from the n pply de ol Station or local Shop.

WATER &

Water is metered, which u only hat you use and costs are minimal. Unlike
many years ago the tap w safe and dri although it may taste different because of the
minerals in the water. water gaarea¥ly available and very cheap from all stores and
supermarkets. \ W

SCHOOLS 0 )

The state schools ree and en good reputation for their standards. Most state schools
pon of non-Spanish pupils and whilst younger children tend to pick up a new
er than their elders, additional lessons are available to enable foreign pupils

In our experience the younger the child the quicker they tend to pick up the
langua normal school day lasts from 9 am to 2pm and pupils enjoy numerous holidays

several private schools in the area, which teach the GCSE and A level curriculum.
Standards in these schools are extremely high with pass rates being much higher than in the UK.
Class sizes tend to be much lower and most schools have bus pick up points along the coast for
their pupils. These schools are fee paying and the amount you will pay depends on the age of the
child. We have information on these schools, should you require it, and we can also arrange for
you to visit the schools and have a look around and speak to the staff when you are here in Spain.



These schools cater for children from 4 to 18 years of age and they can go onto University, either
in England or Spain from here.

There are also quite a number of privately run kindergartens throughout the area. They are of a
very high standard and are very inexpensive compared to England Approx 160.00€ from 09.00 —
14.00.

¥

Pets can be brought to Spain from England on the Pet passport e. Microchips have to be

inserted into the animal’s neck and rabies vaccination is stil tory. If you are thinking of
bringing your pet to Spain we would advise you to see your vet for advice, but please do so
well in advance of your departure as there are time limitati t have to be adhered to. .

&

CARS

Taking your English car is a matter of choice. Y officially allowed to drive your car in
Spain for six months then re-register it with S lates. There is a cost involved, which
depends on the type of car and age. This law i ce, but is not enforced with a great deal of
vigor.

New car prices are less than England, Ins CcOSts are the same as in England but you
can transfer any no claims bonus. A Jet m your Company, stating your level of
No Claims Bonus, will be enough. K

Both petrol and diesel prices are chea n in Englan

but you can exchange this for a Spanish
d You purchase a Spanish plated vehicle you
equired to have a Spanish one. Please note
should you apply for a Sp ey do require your English license and this is
not returned. Should you ation about bringing your car to Spain, buying
a new or secondhand ca i @Mbout insurance or hiring a car whilst you are here, our

can not drive it with an E

HEALTHCAR

State hospitals 1th centers% an excellent reputation and you should find that waiting
lists are not a s in England, You will be registered with a doctor at your local health center
and translat Iways on hand to help with any language difficulties.

There ar ber of private health plans available, including BUPA and we can supply you
with all evant information you will need if you are planning private health insurance.

s a temporary visitor you're European Health Insurance Card (EHI card) will enable
you to receive medical assistance. For emergencies you would go to the local state hospital and
you show them your card and passport. The same with your local doctors/Health Centre for an
appointment, go with your card, passport and a copy of your passport and they will register you
for a month and give you a doctors appointment. In both cases they will fill out relevant



paperwork and deal direct with the UK NHS service. The only thing payable by you will be your
prescription; however, if the hospital has dispensed them, there will not be a charge.

For those resident in Spain the social security charges for self employed business owners is
approx 250.00€ per month. However, if you are a married only one person pays normally the
husband and this entitles his wife and family to free medical cover. Should both parties not be
married then both parties have to pay totaling 500.00€ per month.

Chemists or pharmacies are numerous in all high streets. Mos staff speak English and
medication is usually cheaper than in England. They can diagn ost common aliments and
many items of medicine can be bought without prescripjg ’A green cross prominently
displayed outside the shop identifies all pharmacies and theGalways an all night Pharmacia

open within reasonable distance. 0

BANKS

Transferring money in and out of Spain is now mu@r than it once was. In fact there are

now very few restrictions on the movement of y ey in and out of the country. However,
there can be some delays with some types of tr; For example an English cheque can take
up to four weeks to clear from being presente panish bank although transfers directly from

English bank to Spanish bank takes much le We w advise you to seek advice from us
or from your local bank manager before m: decis movement of your money.
Once you arrive we can help you o gﬂ( acco you need is a Spanish & English

address and passport. There are a nu f Spanis
such as Halifax & Barclays. The banl ave English
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same'ds in England. Cash points are readily
available and they accept Switc etc, as w their own cards. Please be careful, certain
ank cardsw ver the top charges for withdrawing cash

the area as well as English banks
aking staff to help you. The services

Spanish banks and certain Engli
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Pop in and see us at de la ion, Edificio Fiesta, Locale 46, Arroyo de la Miel,

i
29631, Malaga or giv&all on(, 41 388 from Spain or 0871 780 1424 from the UK.
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